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NOTE: Question No.1 is Compulsory. Attempt ANY FOUR questions from the rest. All questions carry equal marks. Mobile phones and other electronic gadgets are not allowed. 
   
Q1:  Choose the Correct option.

I. A rate at which the Central bank issues loans to Commercial banks is; 

(a)     Cash Reserve Rate
(b) Bank Rate   
(c) Interest Rate

II.          “Open market operation”  is a tool used in;


         (a) Monetary Policy

(b) Fiscal Policy          (c) Economic Policy

III.          Which of the following is the final mode of payment?

(a) Money 


(b) ATM

(c) Cheque

IV.         A crossed Cheque can be paid on;        

  
        (a) Counter                       
(b) Through account.

      V.
        The operations of other banks for monetary and economic stability are  controlled by;


        (a) Central Bank


(b) Commercial Banks


     VI.         Discounting rate and the interest rate are the same;
(a) True


           (b)   False

     VII.       Increasing Government borrowing will raise interest rates;

(a) True


     
(b)   False

Q2:   
Commercial Banks perform various important functions. Discuss.
Q3:   
The Primary objective of establishing the IMF was to ensure the balance of payment stability. Explain in detail.
Q4:
State Bank of Pakistan plays a vital role in the economic development of the country. Elaborate.

Q5:
Define Cheque. Name the parties related to a cheque and write a comprehensive note on the requisites of a cheque. 
Q6:
What is meant by mortgage? What are the kinds of mortgage? Write in detail.

Q7:
Attempt ANY TWO of the following;

a) Write a short note on PICIC.

b) What is the difference between Guarantee and Indemnity?
c) IDBP, IFC, IBRD, IDA, ATM, SME, ADBP (these terms stand for?)
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